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ITEM 8.01 OTHER MATERIAL EVENTS.

TC PipeLines, LP owns a 30% general partner interest in Northern Border Pipeline
Company ("Northern Border Pipeline"). The remaining 70% is owned by Northern
Border Partners, L.P. ("Northern Border Partners"), a publicly traded limited
partnership controlled by affiliates of Enron Corp. ("Enron"). Two of Northern
Border Partners' general partners, Northern Plains Natural Gas Company and Pan
Border Gas Company, are owned by CrossCountry Energy, LLC, a wholly-owned
subsidiary of Enron.

On August 30, 2004, Northern Border Pipeline filed a Form 8-K stating that the
previously disclosed settlement between it and the Assiniboine and Sioux Tribes
(the "Tribes") of the Fort Peck Indian Reservation relating to the renewal of
the pipeline right of way lease in 2011 and taxation issues, which had been
executed by Northern Border Pipeline and the Tribes, had been approved by the
Bureau of Indian Affairs on August 27, 2004. Under the terms of the settlement,
Northern Border Pipeline will pay, within 10 days, to the Tribes a lump sum
payment of $5.9 million and an annual payment for 2004 of $1.5 million. The
settlement grants an option to extend the right of way lease for twenty-five
years with an additional option to extend the lease for an additional
twenty-five years. The settlement also provides for future expansion rights for
the pipeline on tribal lands at a predetermined cost. The settlement resolves
all outstanding tax disputes with the Tribes for the past and future.
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